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Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
2040 South Pacheco Street

Santa Fe, New Mexico 87505

26 1 Hd

Re:  Application of Texaco Exploration and Production Inc. for nonstandard well

locations for wells in Central Vacuum Unit Tertiary Recovery Project, Lea
County, New Mexico.

Dear Ms. Wrotenbery:

Enclosed in triplicaté is the Application of Texaco Exploration and Production Inc. in the

above-referenced case as well as a copy of a legal advertisement. Texaco requests that this
matter be set for hearing before a Division Examiner on February 3, 2000.

Your attention to this request is appreciated.

Very truly yours,

Y
2 A S Z
William F. Carr |

WFC/md

Enclosures

cc:  Mr. Scott Wehner (w/enclosures)
Texaco Exploration and Production Inc.




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
TEXACO EXPLORATION AND PRODUCTION INC.

{

o 2

o (.

C— 2

FOR NONSTANDARD WELL LOCATION, - ‘rjr)\
FOR WELLS IN CENTRAL VACUUM UNIT - ”:j
TERTIARY RECOVERY PROIJECT, ff_ <2
LEA COUNTY, NEW MEXICO. P
CASE NO. »

APPLICATION

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its
attorneys, Campbell, Carr, Berge & Sherid.an, P. A, hereby seeks approval pursuant to the
provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San
Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application,
Texaco states:

1. Texaco is operator of the Central Vacuum Unit, which was created pursuant
to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No.
R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the

Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved
by order No. R-5530-E dated April 30, 1997.




2. By this application, Texaco seeks approval of unorthodox well locations for
the following wells:

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and

10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM,

Lea County, New Mexico, and the

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and

1333 feet from the East line of Section 31, Township 17 South, Range 35 East,

NMPM, Lea County, New Mexico.

3. Each of the proposed unorthodox well locations is offset to the East by the
Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andres Unit, which
was approved by Order No. R-5871, dated November 27, 1978. MOrder
No. 6856 dated November 19, 1981, carbon dioxide injection was authorized in the East
Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East
Vacuum Grayburg-San Andres Unit.

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox
well location, the offsetting wells and unit boundaries, for the Central Vacuum Unit Well No.
295 and the Central Vacuum Unit Well No. 286.

Exhibit B is a copy of Division Form C-101, C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit

Well No. 295 is located, the survey location, and the distance between the subject well and

APPLICATION,
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all other wells on the 40-acre tract, and the proposed casing and cement program for that
well.

Exhibit C is a copy of Division Form C-101, C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the
Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit
Well No. 286 is located, the survey location, and the distance between the subject well and
all other wells on the 40-acre tract, and the proposed casing and cement program for that
well.

5. The proposed locations are unorthodox because they are governed by the
Division’s General Rule 104 B(1) which provide for wells on 40-spacing units to be located
no closer than 330 feet to any boundary of the dedicated tract.

6. These unorthodox locations are required to complete an efficient production
pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit D is
a copy of the "Waiver of Objections," by which Phillips Petroleum Company waives any and
all objections to the Application made hereby.

7. Since Phillips operates all adjoining acreage offsetting the proposed
unorthodox well locations, there are no affected parties to whom notification of the
application should be provided.

8. The State of New Mexico is owner of 100% of the royalty interests under the

APPLICATION,
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acreage on which the proposed wells are to be located, and the acreage which the proposed
wells offset, and has approved the proposed well locations.

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be
set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 3, 2000, and after notice and hearing as required by law, the Division enter its

Order granting this application.

APPLICATION,
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Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

7 >
By: / //

WILLIAMF. CARR

PAUL R. OWEN

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.

APPLICATION,
Page 5




INTENTIONAL OMISSIONS

The following document(s) have been intentionally omitted from this file due to the
indicated reasons.

FILE # AS %_’3 59

DESCRIPTION OF OMITTED DOCUMENTS

OMITTED DOCUMENT REASON OMITTED

Exrticiz H - /Qf&ﬁ(/'ﬂe wlfs  — foi larce
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¥ DISTRTTI ' - State of New Mexico Form C-101
P.0. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals dnd Natural Resources Department

DISTRICT I Revised February 10,1994
RPNCTH Instructions on back

P.0. Box Drawer DD, Artesia, NM 88211-0719 OIL CONSERV ATION DIVISION Submit to Appropriate District Office

?:)s(’)?:?;" Rd., Aztec, NM 87410 P.O. Box 2088 State Lease - 6 Copies
o0 Brazos . zZtec, . .
DISTRICT Santa Fe, New Mexico 87504-2088 Fee Lease - 5§ Copies
P.0O. Box 2088, Santa Fe, NM 87504-2088 [0 AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
Operator Name and Address ? OGRID Number
TEXACO EXPLORATION & PRODUCTION INC. 022351
P.0. Box 3109, Midland Texas 79702 ? API Number
4 5 8
Property Code Property Name Well No.
11122 CENTRAL VACUUM UNIT . 295
Surface Location
Uloriotno. |Section | Township | Range Lot.idn Feet From The | North/South Line | FeetFrom The | East/West Line County
A 6 18-S 35-E 669 NORTH 10 EAST LEA
8 . .
Proposed Bottom Hole Location if Different From Surface
Ul or lot no. | Section Township | Range Lot.idn Feet From The | North/South Line | Feet From The | East/West Line County
9Proposed Pool 1 '® proposed Pool 2
Vacuum Grayburg-San Andres
" Work Type Code 2 WellType Code " Rotary or C.T. " Lease Type Code . '® Ground Level Elevation
N o) ROTARY S 3973
' Multiple 17 Proposed Depth % Formation 1% Contractor 2 gpud Date
No 4850° Grayburg-San Andres 02/05/2000
21 .
Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1" 8 5/8" 244 1550’ 550 Surface
77/8" 51/2" 15.5# 4850" 900 Surface

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zane.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

CEMENTING PROGRAM: :

SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG,
1.34 CF/S, 6.3 GWI/S). .

PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H wi6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H
(15.6 PPG, 1.18 CF/S, 5.2 GW/S).

UNORTHODOX LOCATION

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION.

23

| hereby certify that the rules and regulations of the Qil Caonservation O|L CONSERVAT‘ON D lVlS l ON

Division have been complied with and that the information given above
is true and complete to the best of my kngwiedge and belief.

Signature 4 J

Printed Name A pé/‘/ @d” Title:

Approved By:

Title &M/ﬂ/” 20/? ‘bﬂ’dl 724 7" a/,r° Approval Date: " |Expiration Date:
Conditi f A : ‘
Dete 011052000 Telephone 6884606 Conditons of Approva

DeSoto/MNichols 10-94 ver 2.0

EXHIBIT B
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DISTRICT 1

P. 0. Box 1980, Hobba, NM 88240
INSTRICT #
. . Drawer DD, Artesia, NM 88210
DISTRICT 1l

100 Rio Brazos Rd., Aztec, NM 87410

DISTRICT W
. Q. Box 2088, Santa Fe, NM B7504-2088

State of New Mexico

Energy, Minerals and Natural Resources Department

OlL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504—-2088

torm C-102
Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Leose-—4 copies
Fee lLease~3 copies

[) AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T API Number 2Pool Code 3 Pool Nome
Vacuum Grayburq—San Andres
¥Property Code SProperty Name % Well Number
Central Vacuum Unit 295
TOGRID No. ¥0perator Name ¥ Elevation
TEXACO EXPLORATION & PRODUCTION, INC. 3973
" Surface_ Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line ‘County
A 6 18-S I?'S—E 669’ North 10’ East Lea
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot idn Fest from the North/South line Feot from the East/West line TCounty
1Dedicated Acres VJoint or Infill onsolidation Code 30rder No.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
@A) o | |
D= 1 oo ® T, 'DPERATOR CERTIFICATION
l I l[ - 1 hereby certify thot the information
% contained herein Is true and complete to the
I I lNAl R" St 15 ©o best of my knowledge and belief,
4 CAN o*’ o 1% o ll &-—.95 651 /)
o]
162 | : fos 10°FEL—~
1 I I g
137 / I I 'L 4’0%‘ ° Printed Nome
199 + o 2 oL ’_1_“ A. Phil Ryan
(o] 99 "l l 00 ’I")‘ Position
| | | Commission Coordinator
C
o!05 o 24 o!0* o’ o'03 lso2 o'02 omeeny
l | ﬁ Texaco Expl. & Prod. Inc.
Date
| I | I/
136 0205 106' 207 ,‘107 108 I Sl 36 5[00
b — B R 6 ~———— PO T @| "SURVEYOR CERTIFICATION
I I I hereb: tify that the well tocation Show
’1 12 l ."1 ! l .109 on et:\ls ypl::rw::sy plo:ted :ro: Figlcd n'zte: c;fn
.153 I actual surveys made by me or under my
I l ! supervision, and that the same is true and
.”0 I correct to the best of my knowledge and
l l . belief,
142
135 1} | 14 »
Ly » | 14| 0
+ y + Date Surveyed
——————— I""‘""—__’:'—_—_—_ l"'_""‘_""“' May 21, 1998
e T T oo & Sl
152
® 19 | | |
o |
I |
| l 122 I
121 ’
| | l _ 4
@ 1 [ { Certificdte No. v
] | 7p54 John S. Piper
p—— e pa—— ) 4
] 350 660 890 1320 1680 1980 2310 2640 2000 1500 1000 300 ]
Sheet

ADDITIONAL INFORMATION ON THE LOCATION

State Plane Coordinates

Northing 649390.91 Easting  800988.05

Latitude 32°46'56.492" Longitude 10329'18.524"

Zone North American Datum Combined Grid Factor Coordinate File
East 1983 0.99979145 Buckeye.cr5
Drawing File Field Book

CVU_295 Lea Co. F.B. 17, Pq. 54




DRILLING CONTROL
CONDITION II-8 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HaS TRIM REQUIRED

YES

‘NO_y

e une | O<JIFT I 38}.00:& LINE OR FLOW LINE

" BLIND __RAMS )
@a MS ¢
PIPE A
D ] |
5 g8 12

2 3 4

8 FED<T<E—
KILL LINE
BLIND FLANGE

W/RE-ENTRY VALVE

DRILLING CONTROL
HAxZ2IAL_LIEI_:_QQHDIxIQH_II_:_ﬂ
A Texaco Wellhead
4] 30004 W.P. drilling spool with a 2" minizmum flanged

outlet for kill line and )" minimua flanged outlst for
choke line. .

[ 30004 W.P. Dual ram type preventer, hydraulic operated
with 1" ateel, 30004 W.P. control lines (where sub-
structure height is adequate, 2 - 3000¢ W.P. single ram
type preventers may be utilized).

o] Rotating Head with f£1ill up outlet and extended Blooie
Line. .

1,3,4, 2% pinimum 000§ W.P. flanqged full opening steel gate

7.8, valve, or Halliburton Lo Torc Plug valve.

2 2" minimum 30004 W.P. back pressure valve.

5,6,9 1" winimum 3000¢ W.P. flanged full opening steel gate
valve, or Hallliburton Lo Torc Plug valve.

12 3® minimum schedule 80, Grade "B", seamless line pipe.

13 2" minimum x 1" minimum J000¢ W.P. flanged crosas.

10,11 2" minimum 30004 W.P. adjustable choke bodiaes.

14 Cameron Mud GCauge or equivalent ( location optional in

choke line).

1s 2" minimpum J000¢ W.P. flanged or threaded full opening
steel gate valve, or Hallibur;on Lo Torc Plug valve.

TEXACO, Inc.

VAN VAN
vIv¢ wesire e vI¢
SCALE Datg E£E3T. MO DRQ. NO.
gre=r ey EXHISIT C

CneECRED SY:

AaPPRAOVED A Y




DisTRicT '

P.O. Box 1980, Hobbs, NM 88241-1980

DISTRICT Il

P.O. Box Drawer DD, Artesia, NM 88211-0719
DISTRICT it

1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-101
Revised February 10,1994
Instructions on back

Submit to Appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

P.O. Box 2088, Santa Fe, NM 87504-2088 D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN PLUGBACK, OR ADD A ZONE

OGRID Number
022351

Operator Name and Address
TEXACO EXPLORATION & PRODUCTION INC.

P.O. Box 3109, Midiand Texas 79702 ® API Number

N Property Code s Property Name 8 Well No.
11122 CENTRAL VACUUM UNIT 286
Surface Location
Ul or lot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | EastAWest Line County
(e] 3 17-S 35-E 634 SOUTH 1333 EAST LEA
8 . .
Proposed Bottom Hole Location If Different From Surface
Ul or lot no. | Section Township { Range Lot.ldn Feet From The | North/South Line | FeetFrom The | East/West Line County
9Propz;nsed Pool 1 1o Proposed Pool 2
Vacuum Grayburg-San Andres
3
" Work Type Code 2 WellType Code Rotary or C.T. ¢ Lease Type Code % Ground Level Elevation
N (o) ROTARY S 3965'
*® Muitiple V7 Proposed Depth '® Formation '8 Contractor 2 spud Date
No 4850’ Grayburg-San Andres 02/05/2000
1 .
Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1 8 5/8 24% 1550’ 550 Surface
7 7/8" 51/2" 15.5# 4850’ 900 Surface
22 Describe the proposed program. (f this appiication is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zone.

Describe the blowout prevention program, if any, Use additional sheets if necessary.

CEMENTING PROGRAM:
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG,

1.34 CF/S, 6.3 GW/S). _
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H
(15.6 PPG, 1.18 CF/S, 5.2 GW/S).

UNORTHODOX LOCATION

THERE ARE NO OTHER OPERATORS IN THIS QUARTER-QUARTER SECTION.

3 | hereby certify that the rules and regulations of the Qil Conservation
Division have been complied with and that the information given above
anrdd belief.

OIL CONSERVATION DIVISION

is true and compiete to the t of my know!

Approved By:

Signature

Printed Name 42 £,/ /?W/?

Title:

Approval Date: Expiration Date:

Tl Losmarmprssiorn Coordiralor

Conditions of Approval:

01/05/2000 sonditions of

Date Telephone 688-4606

DeSotoNichols 10-94 ver 2.0

EXHIBIT C
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DISTRICT 1 State of New Mexico . Form C-102
P. G. Box 1980, Hobbe, NM 88240 Energy, Minerals and Natura! Resources Department Revised February 10, 1994
DISTRICT Instructions on back
P. O. Drower DD, Artesia, NM 88210
OIL CONSERVATION DIVISION Submit 1o Aporopriat

DISTRICT 11 propriate District Office
1000 Rio Brazes Rd., Aztec, NM 87410 PO Box 2088 . .

Santa Fe, NM 87504--2088 State Lease~4 coples
DISYRICT vV Fee Lease—3 copies

P. O. Box 2088, Santa Fa, NM 87504-2088

‘ AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT - P

VAPI Number P00l Code < Pool Name
Vacuum Grayburg—San Andres
Property Code ~SProparty Name ° Well Number
Central Vacuum Unit 286
TOGRID No. . ~B0perator Name ¥ Blevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3965’
" Surface Location
ULl or Tot no. Section Township Range Lot ldn Feet from the North/South line Feet from the Eaat/West line "County
0 31 17-S | 35-E 634’ South 1333 East Lea
" Bottom Hole Location If Different From Surface
UL er ot no. Saction Township Range Lot Idn Fast from the North/South line Feet from the East/West line TCounty
Thedicatad Acren Tiaint or Infll | "Consolidation Code | '“Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE' DIVISION.

rry J——-——Q 'DPERATOR CERTIFICATION

1 hereby certify that the mformation
contained herein I1s true and complete to the
best of my knowledge and belief.

.47 A n

|
|
!

©7
38.50 AC. » 4‘;' e
|
|
|
|
!

Printed Name

38.51 AC. Position
Commission Coordinator

5 Compony
6
. . rod

Date

I
|
:
,1'76 meti008 _IS)op
|
i
|
|
|
I

L
|
I
!
I
I
I
______ Q+——_——-ﬂ+——-———— ~—— — o F__ || A Phil Ryan
I
I
I
I
I
1

""SURVEYOR CERTIFICATION

38.42 AC.
1 hereby certify that the well location shown

on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the some Is true and
correct to the best of my knowledge ond
belief,

Date Surveyed

May 21, 1998
Signoture & Seal of

l l Professional Surveyor
X{ 87 Il Sonta Fe 102 288
1878H

| JP Sy .
i @ 188 a5 648 1333

38.42 AC. I l

a8e®

AN

Certificdte No, V
7294 Aohn S, Piper

o

g
¥
&

-3
‘3

P — g — oy
0 33 660 990 1320 1630 1580 2310 2840 2000 1500 1000 500 0 {sneet

O = Staked Location ® = Producing Well / = Injection Well © = Water Supply Well -¢- = Plugged & Abandon Well
©== Found Section Corner, 2 or 3° Iron Pipe & GLO B.C. © = Found /4 Section Corner, 1" Iron Pipe & GLO B.C.

i s e w— — —— a— —— ot —— ——— o ma— ipan e — o— —— - Aoam  — it ——— — A——— Amtn  mte ——— —— ——— G — — e S — . W— — —

ADDITIONAL INFORMATION ON THE LOCATION

Stote Plane Coordinates
Northing  650,688.66° Esting 799,649.90'

Latitude 32°47°09.437" Longitude 103°29°34.076"

Zone North American Datum Combined Grid Factor Coordinate File
East | 1983 0.99979145 ‘Buckeye.cr5
Drawing File Field Book

CVU_286.dwg Lea Co. F.B. 17, Pg. 53




DRILLING CONTROL
( ' CONDITION II-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HpS TRIM REQUIRED
YES -NO Y

- e une (D<= Ba_l.oone LINE OR FLOW LINE

BLINO RAMS

c
PIPE__ RAMS
2 3 4 5 6 12
8 FD<T<GE—
KILL LINE
BLIND FLANGE .

W/RE-ENTRY VALVE

DRILLING  CONTROL
MATERIAL LIST - CONDITION II - B
A Texaco Wellhead
B 3000¢ W.P. drilling spocl with a 2" minimum flanged

outlat for kill line and 2" minixum flanged outlet for
choke line. .

(o] 3000¢ W.P. Dual ram type preventer, hydraulic operated
with 1" steel, 30008 W.P. control lines (where sub-
structure height is adequate, 2 - 30004 W.P. single ras :
type preveantars may be utilized).

D Rotating Head with f£4ill up ocutlet and extended Blooie
Line. )

1,3,4, 2% minimum 30004 W.P. flanged full opening steel gate

7,8, valve, or Halliburton Lo Torc Plug valve.

2 2" minimum )0004 W.P. back pressure valve.

$,6,9 1* minimum 3J000¢ W.P. flanged full opening steel gate
valve, or Halliburton Lo Torc Plug valve.

12 3* minimum schedule 80, Grade "B", seamless line pipe.

13 2" minimum x 3" minimum 30004 W.P. flanged cross.

10,11 2% minimum 3000¢ W.P. adjustable choke bodies.

14 Cameron Mud Gauge or equivalent ( location optional in

choke line).

1s 2" minimum 3000¢ W.P. flanged or threaded full opening
steal gate valve, or Halliburten Lo Torc Plug valvae.

TEXACO, inc.

VAN VA N
I e e V¢
scace Toare €3t wnO 0RG. NO.
ORAwwm 8v- { EX»HIB-IT C

CmeCneo & {

aPPRAOVED B Y




“WAIVER of OBJECTIONS”

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the
Texaco Exploration and Production Inc. operated Central Vacuum Unit, hereby waives
any and all objections to the Application for Unorthodox Locations filed by Texaco
Exploration and Production Inc. in the matter of development along the joint leaseline of
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be
located as follows:

CVUNo.286  Sec.31 TI7S-R35E 634ft FSL & 1,333 AFEL
CVUNo0.295  Sec. 6 TIBS-R35E 669 ft FNL & 10 ft FEL

PHILLIPS PETROLEUM COMPANY

SIGNED: W

NAME: L. M. Sanders
TITLE: Supervisor, Regulation/Proration
DATE: January 5, 2000

EXHIBIT D




STATE OF NEW MEXICO
'DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

s 2

e

IN THE MATTER OF THE APPLICATION OF - =

TEXACO EXPLORATION AND PRODUCTION INC. z =

FOR NONSTANDARD WELL LOCATION, = =

FOR WELLS IN CENTRAL VACUUM UNIT a =
TERTIARY RECOVERY PROJECT,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATIOi‘I
TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its
attorneys, Campbell, Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the
provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San

Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application,
~ Texaco states:

1. Texaco is operator of the Central Vacuum Unit, which was created pursuant

to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No.
R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the
Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved

by order No. R-5530-E dated April 30, 1997.




2. By this application, Texaco seeks approval of unorthodox well locations for
the following Wel]s:

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and

10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM,

Lea County, New Mexico, and the

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and

1333 feet from the East line of Section 31, Township 17 South, Range 35 East

NMPM, Lea County, New Mexico.

3. Each of the proposed unorthodox well locations is offset to the East by the
Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andres Unit, which
was approved by Order No. R-5871, dated November 27, 1978. MOrder
No. 6856 dated November 19, 1981, carbon dioxide injection was authorized in the East
Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East
Vacuum Grayburg-San Andres Unit.

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox
well location, the offsetting wells and unit boundaries, for the Central Vacuum Unit Well No.
295 and the Central Vacuum Unit Well No. 286.

ExhibitBisa copy of Division Form C-101, C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit

Well No. 295 is located, the survey location, and the distance between the subject well and
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all other wells on the 40-acre tract, and the proposed casing and cement program for that
well.

Exhibit C is a copy of Division Form C-101 ,C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the
Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit
Well No. 286 is located, the survey location, and the distance between the subject well and
all other wells on the 40-acre tract, and the proposed casing and cement program for that
well.

5. The proposed locations are unorthodox because they are governed by the
Division’s General Rule 104 B(1) which provide for wells on 40-spacing units to be located
no closer than 330 feet to any boundary of the dedicated tract.

6. These unorthodox locations are required to complete an efficient production
pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit D is
a copy of the "Waiver of Objections," by which Phillips Petroleum Company waives any and
all objections to the Application made hereby.

7. Since Phillips operates all adjoining acreage offsetting the proposed
unorthodox well locations, there are no affected parties to whom notification of the
application should be provided.

8. The State of New Mexico is owner of 100% of the royalty interests under the
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acreage on which the proposed wells are to be located, and the acreage which the proposed
wells offset, and has approved the proposed well locations.

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be
set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 3, 2000, and after notice and hearing as required by law, the Division enter its

Order granting this application.
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Respectfully submitted,

- CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

/7//,7
By: f a/é
WILLIAMT. CARR
PAUL R. OWEN
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR TEXACO EXPLORATION
AND PRODUCTION INC.
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CASE :

Application of Texaco Exploration and Production Inc. for approval
pursuant to the provisions of Division Rule 104 F (2), of unorthodox
well locations in the Grayburg and San Andres formations, Vacuum
Grayburg-San Andres Pool. Applicant seeks approval of the Central
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line
and 10 feet from the East line of Section 6, Township 18 South, Range
35 East, NMPM, Lea COunty, New Mexico, and the Central Vacuum
Unit Well No. 286 to be drilled 634 feet from the South line and 1333
feet from the East line of Section 31, Township 17 South, Range 35
East, NMPM, Lea County, New Mexico. Said wells are necessary for
an efficient production pattern within the Central Vacuum Unit Tertiary
Recovery Project, which was approved by order No. R-5530-E dated
April 30, 1997. Said waterflood project is located approximately 20
miles west of Hobbs, New Mexico.
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DISTRICT | State of New Mexico

: Form C-101
P.O. Box 1980, Hobbs, NM 88241-1980 i )
Dlgmlfgr ) obbs Energy, Minerals and Natural Resources Department Revised February 10,1994
T ) 98211-0719 IVISION Instructions on back
P.0. Box Drawer DD, Artesia, NM . OIL CONSERVATION D Submit to Appropriate District Office
D(!)SOTOR:‘CT in o P.O. Box 2088 State Lease - 6 Copies
1 ioB Ad., Aztec, NM 874 . R
D,qu; I\r/azos #ee Santa Fe, New Mexico 87504-2088 Fee Lease - 5 Copies
P.O. Box 2088, Santa Fe, NM 87504-2088 [0 AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
Operator Name and Address ? OGRID Number
TEXACO EXPLORATION & PRODUCTION INC. _ 022351
3
P.O. Box 3109, Midiand Texas 79702 APl Number
' Property Code s Property Name ° Well No.
11122 CENTRAL VACUUM UNIT 295
Surface Location
Ulorlot no. | Section Township Range Lot.Idn Feet From The | North/South Line | Feet From The EastWest Line County
A 6 18-S 35-E 669 NORTH 10 EAST LEA
8 . . .
Proposed Bottom Hole Location if Different From Surface .
Ulorlotno. | Section | Township | Range Lot.idn Feet From The | North/South Line | Feet From The | EastWest Line County
9Proposed Pool 1 10 Proposed Pool 2
Vacuum Grayburg-San Andres
B Work Type Code 12 WellType Code ° Rotary or C.T. " Lease Type Code '® Ground Level Elevation
N 0 ROTARY s 3973
% Multiple 17 Proposed Depth '® Formation % Contractar 20 gpud Date
No 4850 Grayburg-San Andres 02/05/2000
21 .
Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1" 8 5/8" 24# 1550’ 550 Surface
77/8" 51/2" 15.5# 4850’ 900 Surface

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

CEMENTING PROGRAM: :

SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C wi2% CACL2 (14.8 PPG,
1.34 CF/s, 6.3 GW/S).

PRODUGTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H
(15.6 PPG, 1.18 CF/S, 5.2 GW/S).

UNORTHODOX LOCATION

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION.

3 | hereby certify that the rules and reguiations of the Oit Conservation O I L CONSERVATION D IVIS | ON

Division have been complied with and that the information given above

is true and complete to the best of my kngwledge and belief.
. .
Signature Approved By:
.

Printed Name & A/ @ﬁ” Title:

Tie J.o/”/ﬂ/:’\’/&” wfa& ’747‘0{" Approval Date: Expiration Date:
iti fA l: :
Date 01/05/2000 Telephone 688-4606 fﬂz:mons of Approva

DeSotoMNichols 10-84 ver 2.0
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-

DISTRICT 1
P. 0. Box 1980, Hobbs, NM 88240

INSTRICT 0
. 0. Drower DD, Artasia, NM BB210

DISTRICT i
1300 Rio Hrozos Rd., Aztec, NM 87410

DISTRICT Vv
. 0. Box 2088, Santa Fe, NM 87504-2088

.

State of Néw Mexico

Energy, Minerais and Natural Resources Department

OIL CONSERVATION DIVISION
Santa Fe, NM 87504-2088

PO Box 2088

torm C—-102
Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Lease-4 copies
Fee Lease~3 copies

[] AMENDED REPORT

WELL. LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number

%Poul Code

Vacuum Grayburg—San_ Andres

3 Pool Name

Property Code SProperty Mame B Well Number
Central Vacuum Unit 295
TOGRID No. Bperator Name ¥ Elevation
TEXACO EXPLORATION & PRODUCTION, INC. 3973
" Surface Location
UL or lot no. Section Township Range Lot 1dn Feet from the North/South line Feel from the East/West line TCounty
A 6 18-S | 35-E 669’ North 10° East Lea
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feol from the East/West lino TCounty
"Dedicated Acres T3doint or Infill "Wonsolidation Code 1301der No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

@ T o & 6T s Tf?) "DPERATOR CERTIFICATION
I I Ir . I hereby certify that the information
% contalned herein Is true and complete to the
I | INN "R* St 15 o best of my knowledge and bellef.
98,y 97| o7 fos 96 Il 95
162° | | fros
| ! I &
137 #1 © n
| ‘ ' 4’0 F\C/ Printed Mame
200 201 143‘
R T T b T A._Phil_Ryan
© 9 ’, IOO ﬂT(ﬂ Position
| [ | Commission Coordinator
203 Compony
105 204 104 o’f 103 | 102
° °© | ° I ® ﬁ:soz °© Texaco Expl. & Prod. Inc.
! I | Date ,
136 07 107 Jorremd—t008 /5/00
" o 20 P | o? s woa | :
$—————— G ———— 6 - ——— 7 S T @ "“SURVEYOR CERTIFICATION
l I I h b tify that th L t h
/"1 12 153 l 0111 ; I 0109 on et:\llgs ypl:erlosy plo‘;ted ‘:r::'\ Fl:lct: niz';ess (;:“"
° actual surveys made by me or under my
l ! l supervision, ond that the same is true and
I “110 correct to the best of my knowledge and
| I I bellef.
142
"135 ,‘”1‘ | ’dné ¥4
14
—L ,ﬁ1 ~: “1 Date Surveyed
———————————————————————————— May 21, 1998
[ | | :
0118 ,d117 1iest E‘:‘f)':g-(i‘;xr:m?!c g:;’vleyoc:r
I | |
o | s |
| | | 4
| ~ | 122 |
121 rd N -
l | | ' ' AN A_J
R\ 1 L | Certificdte No. v
i 7954 John S. Piper
. v
Sheet

ADDIITIONAL INFORMATION ON THE LOCATION

State Plane Coordinates

CvU_295

Northing  649390.91 Easting  800988.05

Lotitude 32°46°56.492" Longitude 10329'18.524"

Zone North American Datum Combined Grid Factor Coordinate File
Fast 1983 0.99979145 Buckeye.crS
Drawing File Field Book

Lea Co. F.B. 17, Pg. 54




DRILLING CONTROL
( CONDITION II-B 3000 wP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HoS TRIM REQUIRED
YES ‘NO Yy

- FrL une ([O<[FH BB_LOOIE LINE OR FLOW LINE

| T BUND __RAMS -
( o jc
Pmi@mus
2 3 4 S 6 12

8 HFAD<T<E—

KILL LINE
BLIND FLANGE 1 . ;
W/RE-ENTRY VALVE A
DRILLING CONTROL
- - -
A Texaco Wellhead
B 30004 W.P. drilling spool with a 2" minimum flanged
outlet for xill line and 3% minimum flanged outlat for
choke line. .
c 3000¢ W.P. Dual ram type preventer, hydraulic operated
with 1% steel, 3000¢ W.P. control lines (where sub-
structure height is adequate, 2 - J000¢ W.P. single ram °
type praeventers may be utilizad).
D Rotating Head with fill up outlet and axtended Blooln.
Line. ’
1,3,4, 2% minimum J000¢ W.P. flanged full opening steel gate
7,8, valve, or Halliburton Lo Torc Plug valva.
2 2" minimuam 30004 W.P. back pressure valve.
5,6,9 3% minimum 3000¢ W.P. flanged full opening steel gate
valve, or Halliburton Lo Torc Plug valve.
12 3" minimum scheduls 80, Grade "B", seamleas lina pipe.
1) 2" minimum x 3" minimum 30004 W.P. flangad croaa.
10,11 2% minimum 3000¢ W.P. adjustable choke bodies.
14 Camaron Mud Gauge or equivalent ( location optional in
choke linae).
15 2" minimpum 30004 W.P. flanged or threaded full opening
ateel gate valve, or Halliburton Lo Torc Plug valve.
AW TEXACO, Inc. AN
' ' wWIOLA®D OIVINIOW ‘
L vl
sCact [ oare €31, MO, DAQ. wNO.
gnamn ey ' EXHISIT C
CweCxto av ' |

sera0vED W s




«WAIVER of OBJECTIONS”

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the
Texaco Exploration and Production Inc. operated Central Vacuum Unit, hereby waives
any and all objections to the Application for Unorthodox Locations filed by Texaco
Exploration and Production Inc. in the matter of development along the joint leaseline of
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be
located as follows:

CVUNo.286  Sec.31 TI7S-R35E 634 fFSL & 1,333 AFEL
CVUNo.295  Sec. 6 TISS-R3SE 669ftFNL &  10RFEL

PHILLIPS PETROLEUM COMPANY

NAME: ~ L. M. Sanders
TITLE: Supervisor, Regulation/l’rbracion
DATE: January 5, 2000

EXHIBIT D



CAMPBELL, CARR, BERGE
8 SHERIDAN, pa.

LAWYERS

MICHAEL 8. CAMPBELL
WILLIAM F. CARR

JEFFERSON PLACE
BRADFORD C. BERGE

SUITE | -

1O NORTH GUADALUPE
’ POST OFFICE BOX 2208
MARK F. SHERIDAN
MICHAEL 1. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
PAUL R. OWEN :

TELEPHONE: (SOS5) 988-442I
ANTHONY F. MEDEIROS

. FACSIMILE: (505) 983-6043
JACK M. CAMPBELL E-MAIL: ccbspa@ix.netcom.com
1916-1999

January 11, 2000
HAND-DELIVERED

Lori Wrotenbery, Director
Oil Conservation Division
New Mexico Department of Energy,

Minerals and Natural Resources
2040 South Pacheco Street

Santa Fe, New Mexico 87505

2G:h tid 11 Nel 00

Re:  Application of Texaco Exploration and Production Inc. for nonstandard well

locations for wells in Central Vacuum Unit Tertiary Recovery Project, Lea
County, New Mexico.

Dear Ms. Wrotenbery:
Enclosed in triplicate is the Application of Texaco Exploration and Production Inc. in the
above-referenced case as well as a copy of a legal advertisement. Texaco requests that this

matter be set for hearing before a Division Examiner on February 3, 2000

Your attention to this request is appreciated.

Very truly yours,

T /"J/ ,» 7
s
7 (/p “7
e WllhamF Carr
/ WFC/md
Enclosures
cc:

Mr. Scott Wehner (w/enclosures)
Texaco Exploration and Production Inc.

MO0 10

\
G
i

i
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

o
=N
TEXACO EXPLORATION AND PRODUCTION INC. ’
FOR NONSTANDARD WELL LOCATION,

[

FOR WELLS IN CENTRAL VACUUM UNIT - :3”
TERTIARY RECOVERY PROJECT, = =
LEA COUNTY, NEW MEXICO. £ =
o
(%

CASE NO.

APPLICATION
TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its
attorneys, Campbell, Carr, Berge & Sherid‘an, P. A, hereby seeks approval puréuant to the
provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San

Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application,
Texaco states:

1.

Texaco is operator of the Central Vacuum Unit, which was created pursuant
to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No.

R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the

Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved

by order No. R-5530-E dated April 30, 1997.



2. By this ‘application, Texaco seeks approval of unorthodox well locations for
the foliowing \&ells:

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and

10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM,

Lea County, New Mexico, and the

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and

1333 feet from the East line of Section 31, Township 17 South, Range 35 East,

NMPM, Lea County, New Mexico.

3. Each of the proposed unorthodox well locations is offset to the East by the -
Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andrgs Unit, which
was approved by Order No. R-5871, dated November 27, 1978. M.a;L.LO,_LQ-Qé.?};Order
No. 6856 dated November 19, 1981, carbon dioxide injection was author_iZed in the East
Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East
Vacuum Grayburg-San Andres Unit.

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox
well location, the offsetting wells and unit boundaric;s, for the Central Vacuum Unit Well No.
295 and the Central Vacuum Unit Well No. 286.

Exhibit Bis a copy of Division Form C-101, C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit

Well No. 295 is located, the survey location, and the distance between the subject well and

APPLICATION,
Page 2




all other wells on the 40-acrer tract, and the propos-ed casing and cement program for that
well.

Exhibit C is a copy of Division Form C-101, C-102, and the proposed Drilling Control
for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the
Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit
Well No. 286 is located, the survey location, and the distance between the subject well and
all other wells on the 40-acre tract, and the proposed casing and cement program fof that
well.

5. The proposed locations are unorthodox because they are governed by the
Division’s General Rule 104 B(1) which provide for wells on 40-spacing units to be located
no closer than 330 feet to any boundary of the dedicated tract.

6. These unorthodox locations are required to complete an efficient production
pattern within these adjoining Tertiary Recovéry Projects. Attached hereto as Exhibit D is
acopy of the "Wéiver of Objections," by which Phillips Petroleum Company waives any and
all objections to the Application made hereby.

7. Since Phillips operates all adjoining acreage offsetting the proposed
unorthodox well locations, there are no affected parties to whom notification of the
application should be provided.

8. The State of New Mexico is owner of 100% of the royalty interests under the

APPLICATION,
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acreage on which the proposed wells are to be located, and the acreage which the proposed
wells offset, and has approved the proposed well locations.

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be
set for hearing before a duly appointed Examiner of the Oil Conservation Division on
February 3, 2000, and after notice and hearing as required by law, the Division enter its

Order granting this application.

APPLICATION,
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CASE

Application of Texaco Exploration and Production Inc. for approval
pursuant to the provisions of Division Rule 104 F (2), of unorthodox
well locations in the Grayburg and San Andres formations, Vacuum
Grayburg-San Andres Pool. Applicant seeks approval of the Central
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line
and 10 feet from the East line of Section 6, Township 18 South, Range

.35 East, NMPM, Lea County, New Mexico, and the Central Vacuum

Unit Well No. 286 to be drilled 634 feet from the South line and 1333
feet from the East line of Section 31, Township 17 South, Range 35
East, NMPM, Lea County, New Mexico. Said wells are necessary for
an efficient production pattern within the Central Vacuum Unit Tertiary
Recovery Project, which was approved by order No. R-5530-E dated
April 30, 1997. Said waterflood project is located approximately 20
miles west of Hobbs, New Mexico.




CASE :

Application of Texaco Exploration and Production Inc. for approval
pursuant to the provisions of Division Rule 104 F (2), of unorthodox
well locations in the Grayburg and San Andres formations, Vacuum
Grayburg-San Andres Pool. Applicant seeks approval of the Central
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line
and 10 feet from the East line of Section 6, Township 18 South, Range
35 East, NMPM, Lea County, New Mexico, and the Central Vacuum
Unit Well No. 286 to be drilled 634 feet from the South line and 1333
feet from the East line of Section 31, Township 17 South, Range 35
East, NMPM, Lea County, New Mexico. Said wells are necessary for
an efficient production pattern within the Central Vacuum Unit Tertiary
Recovery Project, which was approved by order No. R-5530-E dated
April 30, 1997. Said waterflood project is located approximately 20
miles west of Hobbs, New Mexico.
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DISTRET | State of New Mexico

P.O. Box 1980, Hobbs, NM 88241-1980 Energy, Minerais and Natural Resources Department
DISTRUCT 1t

P.O. Box Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION
DISTRICT 1l P.O. Box 2088

L oo Brazos Ad.. Aztoc, NM 87410 Santa Fe, New Mexico 87504-2088

P.O. Box 2088, Santa Fe, NM 87504-2088

Form C-101

Revised February 10,1994
Instructions on back

Submit to Appropriate District Office
State Lease - 6 Copies

Fee Lease - 5 Copies
[0 AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Operator Name and Address
TEXACO EXPLORATION & PRODUCTION INC.

P.O. Box 3109, Midiand Texas 73702

? OGRID Number
022351

3
APl Number

' Property Code % Property Name ® Well No.
11122 CENTRAL VACUUM UNIT 295

Surface Location

Ul or lot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | East/West Line County

A 6 18-S 35-E 669 NORTH 10 EAST LEA
8 . .
Proposed Bottom Hole Location If Different From Surface
Ul or lot no. | Section Township | Range Lot.Idn Feet From The | North/South Line | Feet From The | East/West Line County

gPraposed Pool 1

Vacuum Grayburg-San Andres

ro Proposed Pool 2

" work Type Code 12 WellType Code ° Rotary or C.T. b Lease Type Code '® Ground Level Elevation
N [¢) ROTARY S 3973
"% Multiple 7 Proposed Depth % Formation % Contractor 20 gpud Date
No 4850 Grayburg-San Andres 02/05/2000
2 Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
11" 8 5/8" 244 1550’ 550 Surface
778" 5 1/2" 15.5# 4850° 300 Surface

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zone.
Describe the biowout prevention program, if any. Use additional sheets if necessary.

CEMENTING PROGRAM:
SURFACE CASING: 400 SACKS CLASS C wi2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GWI/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG,
1.34 CF/S, 6.3 GW/S).

PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H
(15.6 PPG, 1.18 CF/S, 5.2 GW/S).
UNORTHODOX LOCATION

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION.

23 . . . .
1 hereby certify that the rules and regulations of the Oil Conservation

OIL CONSERVATION DIVISION

Division have been complied with and that the information given above

is true and complete to the best of my kngwledge and belief.
. .
Signature
»

Approved By:

Title:

Printed Name A pé// ﬁf/ﬂ”

e LDr22/77/331007 CoOrd)r?arar Approval Date:

Expiration Date:

Conditions of Approval:
Attached a

Date 01/05/2000 Telephone 688-4606

DeSoto/MNichols 10-94 ver 2.0

EXHIBIT B

“
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DISTRICT 1 *
t. 0. Box 1980, Hobbs, NM 88240

DISTRICT 1t
7. . brawer DD, Artesio, NM 88210

DISTRICT W
1000 Rio Brazos Rd., Aztsc, NM B7410

DISTRICT WV
P, 0. Box 2088, Sonta fe, NM 87504-2088

St.cte 6f New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C—-102
Revised February 10, 1994

instructions on back
Submit to Appropriate District Office

State Lease-4 copies
Fee Lease—3 copies

[_] AMENDED REPORT

TAPI Number

2Pool Code ¥ Poo

Vacuum Grayburg—San Andres

I Norme

*Property Code T’Pmpcrty Naome % Woll Mumber
Central Vocuum Unit 295
7OGRID No. 80perator Name ¥ Elevation
TEXACO EXPLORATION & PRODUCTION, INC. 3973
" Surface_Location
UL or fot no. Section Township Range Tof 1dn Feet from the North/South line Feel from the East/West line TCounty
A 6 18=S | 35—-E 669’ North 10 East Lea
" Bottom Hole Location !f Different From Surface
UL or ot no. Section Township Range Lot ldn Fest from the North/South fine Fest from the East/West line TCounty
iDedicated Acres BJoint or Infill TConsolidation Code 1301der No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

@ , o & — ) @ 'DPERATOR CERTIFICATION
l | lr . 1 hereby certify that the Information
%’ contalned herein is true ond complete to the
l I INM “R" St I5° 0 best of my knowledge and bellef.
88y 197 I o’ o o6 96 | 09—5—-551??—‘1
182® | | $os 10 FEL—~ff=]
137 pﬂ | | I :3 -
r I ' t 40 QC/ Printed Nome
200 201 ' 143 ‘
———-———m-—-——i————-a-—-——-——— e ) o e e e e e A. Phil Ryon
6] 39 00 ,6—};01 Position
I | |
| | | Commission Coordinator
2 104 2?3 Company
005 o 4 o 103 b0z o!02
| [ ﬁ Texaco Expl. & Prod. Inc.
Date
| | | I/
136 207 107 JomoitBo8 /5 / oo
206
@ o ’,1051 rd 108 | ;
@) ______ o ———— 6 ~———— e @ *SURVEYOR CERTIFICATION
112 l 111 1 l 109 I hereby certify that the well location shown
/‘ 153 I o | | on this plat was plotted from fleld notes of
° actual surveys made by me ar under my
. | | ! | supervision, and that the same is true and
I 0110 l ; correct to the best of my knowledge and
l bellef.
142
135 1$ l 114 ¥4
o ~ | 114 » |
. & l Date Surveyed
_______ T_—*'_””T—"“—'_"—*T“_“"—_—" May 21, 1998
| et A e aoie & St
152
® 119 | | |
y 4
l [ l 4
| 5 | 122 |
121 s N -~
l | ATANDAN J
@’\\ 1 ! { Certifficdte No. v
i 7254 John S. Piper
0 330 680 890 1320 1650 1980 2310 2640 2000 1500 1000 500 (l)
Sheet

ADDITIONAL INFORMATION ON THE LOCATION

'State Plane Coordinates

Cvu_295

Northing 649390.91 Easting  800988.05

Latitude 32°46'56.4927 Longitude 10329'18.524"

Zone : North American Datum Combined Crid Factor Coordinate File
East 1983 0.99979145 Buckeye.cr5
Drowing File Field Book

Lea Co. F.B. 17, Pg. 54




DRILLING CONTROL
CONDITION II-8 3000 WP

FOR AIR DRILLING OR

WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HpS TRIM REQUIRED

YES

I BB_LOO!E LINE OR FLOW LINE

PIPE _ RAMS
D

[.8
) L
2 3 4

KiLL LINE

BLIND FLANGE
W/RE-ENTRY VALVE

LIND RAMS3 i
&3 ch
5 6 12

s FD<T<E—

3000¢ W.P. drilling spool with a 2" minimum flanged
outlet for xill line and 3" minimum flanged outlet for

30004 W.P. Dual ram type preventer, hydraulic operated
with 1" steael, 3000¢ W.P. control lines (whaeare sub-
structure height is adequate, 2 - J000¢§ W.P. single ram
type preventers may be utilized).

Rotating Haead with 411 up outlet and extendad Bloole

2% minimum 30004 W.P. flanged full opening steel gatae
valvae, or Halliburton Lo Torc Plug valva.

2" minimum 3000# W.P. back pressure valve.

3" minimum 3000¢ W.P. flanged full opening sStael gate
valve, or Halliburton Lo Torc Plug valve.

3" minimum schedule 80, Grade "B", seamless lina pipe.

2" minimum x 3" minimum 30004 W.P. flanged croas.

2% minimum J000¢4 W.P. adjustabla choka bodies.

Camaron Mud Gauge or equivalent ( location optional (n

2" minimum 3000¢ W.P. flanged or threadad full opening
ateal gate valve, or Halliburton Lo Torc Plug valvae.

_NO_ ¥

P AN
3¢,

Hi10LARMO, TUxas

TEXACO, inc.

ALY

vI¢

A Texaco Wellhead
B
choke line.
C
D
Line.
1.3,4,
7.8,
2
5,6.9
12
13
10,11
14
choke line).
1S
3Cact [ oare €31, NO. DRA. NO

ELER L AN

CmECatO 87

“rPPrAOVED &Y

EXHISIT C
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Y e DISTREST

P.O. Box 1980, Hobbs, NM 88241-1980

DISTRICT It

P.O. Box Drawer DD, Artesia, NM 88211-0719

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

Form C-101

Revised February 10,1994

Instructions on back

Submit to Appropriate District Office

DISTRICT Il State Lease - 6 Copies

1000 Rio B Rd. A NM 87410 P.O. Box 2088
o Brazos Rd., Aztec, .
Dm o Santa Fe, New Mexico 87504-2088 Fee Lease - 5 Copies

P.0. Box 2088, Santa Fe, NM 87504-2088 : [J AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

> OGRID Number
022351

Operator Name and Address
TEXACO EXPLORATION & PRODUCTION INC.

P.0. Box 3109, Midland Texas 79702 ® APl Number

* Property Code ® Property Name ® Well No.
11122 CENTRAL VACUUM UNIT 286
Surface Location .
Ul or ot no. | Section Township | Range Lot.Idn Feet From The | North/South Line | Feet From The | East/west Line County
o 31 17-8 35-E 634 SOUTH 1333 EAST LEA
8 . .
Proposed Bottom Hole Location If Different From Surface
Ul or lot no. | Section Township | Range Lot.Idn Feet From The | North/South Line | Feet From The | East/West Line County

9F’roposed Pool 1 1o Proposed Pool 2

Vacuum Grayburg-San Andres

" Work Type Code 12 WellType Code " Rotary or C.T. " Lease Type Code '® Ground Level Elevation
N o] ROTARY ] 3965’
' Multiple 7 Proposed Depth '8 Formation 9 Contractor 2 spud Date
No 4850" Grayburg-San Andres 02/05/2000
2 Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1 18 s5/8" 24% 1550’ 550 Surface
778" 51/2" 15.5# 4850’ 900 Surface

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zone.

Describe the blowout prevention program, if any. Use additional sheets if necessary.
CEMENTING PROGRAM:
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GWY/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG,
1.34 CF/S, 6.3 GW/S). )
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H
(15.6 PPG, 1.18 CF/S, 5.2 GW/S).

UNORTHODOX LOCATION

THERE ARE NO OTHER OPERATORS IN THIS QUARTER-QUARTER SECTION.

3 | hereby certify that the rules and regulations of the Qil Conservation O”_ C ONSERVAT] ON D IVI S l ON

Division have been complied with and that the information given above

is true and complete tg the and belief.

Signature /

t of my know!,

Approved By:

Title:

Printed Name 4 pé// /?W”

Approval Date: Expiration Date:

4
e Cprrrrpsssior Coordirralor

Conditions of Approval:
Attached d

Date 01/05/2000 688-4606

|

Telephone

DeSoto/Nichols 10-94 ver 2.0

EXHIBIT C




r | ' 7

E‘Isgslecl IMO' Hobbe, NM 85240 E’nergy,SEl(r?e,Eui anodiatI:Iroel \;vequaeaXDIeEa?tment Revised Fcbrugr(;/mI O? 119%24
DIST‘RICrTwII 05, Atasio. N 85210 ’ Instructions on bock

I.;I:TRI:::' III " OIL CONSERVATION DIVISION Submit to Appropriate District Office .
1000 Rio Brazos Rd., Aztec, NM B7410 PO Box 2088 . N

DISTRICT IV Santa Fe, NM 87504-2088 5‘;’:: t:g:::; z:g:z:

P. O. Box 2088, Santa Fs, NM 87504-2088

(] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

VAP Number 2Pool Code 3 Pool Name
Vacuum Grayburg—-San Andres
Property Code SProperty Name ® Well Number
Central Vacuum Unit 286
TOGRID No. B0perator Name ¥ Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3965’
" Surface Location
UL or lot no. Section Township Range Tot idn Feet from the North/South line Feet from the tast/West line 7County
0] 31 17-S | 35-E 634" South 1333 East Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Saction Township Range Lot ldn Faat from the North/South line Faat from the East/West lina TCounty
1Dedicated Acrea BJolnt or infiil onsolidation Code 50rder No.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
i &) '
m ’,A 45 g T Y, N DPERATOR CERTIFICATION
38.50 AC. | I I 1 hereby certify that the information
contalned herein I true and complete to the
I I I best of my knowledge ond belief.
s ] o*? | o8 I o
I I |
| I I
I 60 | l 147 Printed Name
1
______ g t+————— - ——— — — — — % 1 | A. Phil Ryan
38.51 AC " | I Position
| | Commission Coordinator
Compony
65 i | 053 52
® | t3 & #84 | Texaco Expl. & Prod, Inc.
Date
I I
| | bomotri098 1) S /oo
o e e e "SURVEYOR CERTIFICATION
74 @ + 3 1 :
38.42 AC |
I hereby ceriify that the well location shown
I on this plat was plotted from field notes of
actual surveys made by me or under my
I 75 supervision, and that the same is true and
.78 correct to the best of my knawledge and
| oellef,
DoIc Surveyed
______ _..QEIi___,J_“f’__l‘ . S — .
38.42 AC. | | May 21, 1998
187 Signoture & Seal of
| l Professional Surveyor
| a7 I?mn Sonta Fe 102
[ ’ ,
380 1878H [ ] 188 860-——— 848 1333
I I R
| | R i\
@ Py 1 94 40 < @ cmifij«e)m. \Y
& .
q 7294 Mohn S. Piper
0 330 660 930 1320 1650 1980 2310 2840 2000 1500 1000 500 O { sheet

O = Staked Location e = Produding Well ‘J = Injection Well © = Water Supply Well -¢= Plugged & Abandon Well
©= Found Section Corner, 2 or 3" iron Pipe & GLO B.C. o = Found /4 Section Corner, 1" Iron Pipe & GLO B.C.

ADDITIONAL INFORMATION ON THE LOCATION

State Plane Coordinates
Northing 650,688.66° Emting 799,649.90’

Latitude 32°47°09.437" Longitude 103'29'34.076"

Zone North American Datum Combined Grid Factor Coordinate File
East 1983 0.99979145 Buckeye.crS
Drawing File Field Book ,
CVU_286.dwg Lea Co. F.B. 17, Pqg. 53




DRILLING CONTROL -~
( CONDITION I-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HoS TRIM REQUIRED

m YES NO_Y

D

15
- FILL UINE ROTATIN BB'LOOlE LINE OR FLOW LINE
HEAD
BLIND _ RAMS
€
PIPE__RAMS
2 3 4
KILL LINE

DRILLING CONTROL
HATERIAL LIST - CONDITION II - B
A Taxaco Wellhead
S 300071 W.P. drilling 'spool with a 2" minimum flanged

outlat for kill lina and 3" mialmun flanged outlat for
choke line.

C 30004 W.P. Dual ram type preventer, hydraulic operated
with 1" ataeal, 3000§ W.P. control lines (whare sub-
structure height is adequats, 2 - 1000f W.P. single ram
type preventers may ba utilized).

] Rotating Head with f£ill up outlat and axtended Blooie
Line. -

1,3.,4, 2™ minimum 3000§ W.P. flanged full ‘opening steel gatae

7.8, valve, or Halliburton Lo Torc Plug valva.

2 2" minimum 30004 W.P. back pressure valve.

5,6,9 3 wminf{mum 3J000¢ W.P. flanged full opening steel gate
valve, or Halliburton Lo Torc Plug valve.

12 3* minimum scheduls 80, Grade “B¥, seamless line pipe.

1] 2" minimum x 3" minimum 30004 W.P. flanged croas.

10,11 2% minimum 3J000¢ W.P. adjustable choke bodies.

14 Cameron Mud Cauge or equivalent { location optional in

choke line).

15 2% minimum 30004 W.P. flanged or threaded full opening
steel gate valve, or Halliburton Lo Torc Plug valve.

TEXACO, iNcC. AN

AN

Y PR vI¢
scaLc Toare €31, nO. 0AQ, NO.
Omawm oy ! EXHISIT C

CmgCato sv |
APPADVED WY .




“WAIVER of OBJECTIONS”

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the
Texaco Exploration and Production Inc. operated Central Vacuum Unit, hereby waives
any and all objections to the Application for Unorthodox Locations filed by Texaco
Exploration and Production Inc. in the matter of development along the joint leascline of
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be
located as follows:

CVUNo.286  Sec.31 TI7S-R3SE 634ftFSL & 1,333 AFEL
CVU No. 295 Sec. 6 TI8S-R35E 669 ftFNL & 10 t FEL

PHILLIPS PETROLEUM COMPANY

SIGNED: (X7, Ohpseclina-

NAME: L. M. Sanders
TITLE: Supervisor, Regulation/Proration
DATE: January 5, 2000

|
3 EXHIBIT D
|




# ) N .
) CAMPBELL, CARR, BERGE
& SHERIDAN, pA.

LAWYERS

MICHAEL B, CAMPBELL JEFFERSON PLACE
WILLIAM F, CARR SUITE | - 11O NORTH GUADALUPE
BRADFORD C. BERGE

‘MARK F. SHERIDAN

POST OFFICE BOX 2208
MICHAEL H, FELDEWERT

SANTA FE, NEW MEXICO 87504-2208
PAUL R.  OWEN

. TELEPHONE!: (5058) sa88-4421
ANTHONY F. MEDEIROS

JACK M. CAMPBELL

FACSIMILE: (SO5) 983-6043

E-MAIL: ccbspa@ix.netcom.com

1216-1999 o

D

January 11, 2000 o

T’:E

HAND-DELIVERED -
=

Ja— . i
Lori Wrotenbery, Director o

Qil Conservation Division -
New Mexico Department of Energy,
Minerals and Natural Resources '

|

.

10

2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re:  Application of Phillips Petroleum Compay for nonstandard well locations ‘

for wells in East Vacuum Grayburg San Andres Unit Tertiary Recovery
Project, Lea County, New Mexico.

Dear Ms. Wrotenbery:

Enclosed in triplicate is the Application of Phillips Petroleum Company in the above-
referenced case as well as a copy of a legal advertisement. Texaco requests that this matter
be set for hearing before a Division Examiner on February 3, 2000.

Your attention to this request is appreciated.

Very truly yours,

=/

Paul R. Owen
PRO/md

Enclosures
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STATE OF NEW MEXICO """ L

DEPARTMENT OF ENERGY, MINERALS AND MWUB@IE,%ESOURCES
OIL CONSERVATION DIVISION '

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM COMPANY
FOR NONSTANDARD WELL LOCATION,
FOR WELLS IN EAST VACUUM GRAYBURG-
SAN ANDRES UNIT TERTIARY RECOVERY PROJECT,
LEA COUNTY, NEW MEXICO.
CASE NO.

APPLICATION

PHILLIPS PETROLEUM COMPANY ("Phillips") through its attorneys, Campbell,

Carr, Berge & Sheridan, P. A., hereby seeké approval pursuant to the provisions of Division

Rule 104 F (2), of unorthodox well locations in the Grayburg and San Andres formations,
Vacuum Grayburg-San Andres Pool. In support of this Application, Phillips states:

i . Phillips is operator of the East Vacuum Grayburg-San Andres Unit, which was

created pursuant to the Statutory Unitization Act by Ordef No.R-5871 dated November 27,

1978. By Order No. R-5897 dated January 16, 1979, the Phillips Petroleum Company East

Vacuum Unit Pressure Maintenance Project was authorized, and water injection was

commenced within said project during December, 1979. Carbon dioxide injection was

‘authorized in this unit and the East Vacuum Grayburt-San Andres Unit Tertiary Recovery

Project was approved by order No. R-6856 dated December 16, 1981.




2. By this application, Phillips seeks approval of unorthodox well locations for

the following wells:

| EVGSAU Tract 3127 Well No. 395_W, to be drilled 2630 feet from the South line
and 645 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico;

EVGSAU Tract 3236 Well No. 394, to be drilled 1980 feet from the North line and
10 feet from the West line of Section 32, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 396W to be drilled 2630 feet from the South line and
1950 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 397, to be drilled 1910 feet from the South line and
2630 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 398W, to be drilled 1350 feet from the South line
and 2165 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico; and, ‘

EVGSAU Tract 3127 Well No. 399W, to be drilled 10 feet from the South line and
660 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico; :

3. Each of the proposed unorthodox well locations is offset to the East by the
Texaco Exploration and Petroleum ("Texaco") Central Vacuum Unit, which was approved
by Order No. R-5496, dated August 9, 1977. By Qrder No. 5530-E dated April 30, 1997,

_ca;bon dioxide injection was authorized in the Central Vacuum Unit Tertiary Recovery

Project in the Central Vacuum Unit.

APPLICATION,
Page 2



4. Attached collectively hereto as Exhibit A are copies of Division Form C-102,
for the proposed wells, which show the 40-acre tract on which the each well is located, the
survey location, and the distance between the subject well and all other wells on the 40-acre
tract, and the proposed casing and cement program for those wells.

5. The proposed locations are unorthodox because they are governed by the
Division’s General Rule 104 B(1) which provide for wells on 40-spacing units to be located
no closer than 330 feet to any boundary of the dedicated tract.

6. These unoﬁhodox locations are required to complete an efficient production
pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Eﬁhibit Bis
a copy of the "Waiver of Objections," by which Texaco Exploration and Producing, Inc.
waives any and all objections to the Application made hereby.

7. Since Texaco operates all adjoining acreage offsetting the proposed unorthodox
well locations, there are no affected parﬁes to whom notification of the application should
be provided.

8. The State of New Mexico is owner of 100% of the royalty interests under the
acreage on which the proposed wells are to be located, and the acreage which the proposed
wells offset, and has approved the proposed well locations.

WHEREFORE, Phillips Petroleum Company requests that this matter be set for

hearing before a duly appointed Examiner of the Oil Conservation Division on February 3,

APPLICATION,
Page 3




2000, and after notice and hearing as required by law, the Division enter its Order granting

this application.

APPLICATION,
Page 4

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

WILLIAMF. CARR
PAUL R. OWEN

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR PHILLIPS PETROLEUM
COMPANY




CASE :

Application of Phillips Petroleum Company for approval pursuant to
the provisions of Division Rule 104 F (2), of unorthodox well locations
in the Grayburg and San Andres formations, East Vacuum Grayburg-
San Andres Pool. Applicant seeks approval of the EVGSAU Tract
3127 Well No. 395W, to be drilled 2630 feet from the South line and
645 feet from the East line of Section 31, Township 17 South, Range
35 East, NMPM, Lea County, New Mexico; EVGSAU Tract 3236
Well No. 394, to be drilled 1980 feet from the North line and 10 feet
from the West line of Section 32, Township 17 South, Range 35 East,
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No.
396W to be drilled 2630 feet from the South line and 1950 feet from
the East line of Section 31, Township 17 South, Range 35 East,
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No.
397, to be drilled 1910 feet from the South line and 2630 feet from the
East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico; EVGSAU Tract 3127 Well No. 398W, to
be drilled 1350 feet from the South line and 2165 feet from the East
line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico; and, EVGSAU Tract 3127 Well No. 399W, to
be drilled 10 feet from the South line and 660 feet from the East line of
Section 31, Township 17 South, Range 35 East, NMPM, Lea County,
New Mexico. Said wells are necessary for an efficient production
pattern within the East Vacuum Grayburg San Andres Unit Tertiary
Recovery Project, which was approved by Order No. R-6856 dated
December 16, 1981. Said waterflood project is located approx1mately
20 miles west of Hobbs, New Mexico.
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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Preperty Codo ) Froperty Rane Well Rumber
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Surface Location
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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- APY Fumber Pool Code Pool Name
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OCRID No, Operator Name Elcvation
017643 - PHILLIPS PETROLEUM COMPANY 3974
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WAIVER OF OBJECTIONS

Texaco Exploration and Producing Inc., as owner of offsetting rights to the Phillips
Petroleum Company East Vacuum Grayburg San Andres Unit, hereby waives any
and all objections to the Application for Unorthodox Locations filed by Phillips
Petroleum Company. It is understood the wells are located as follows:

EVGSAU Tract 3127, #395W, Sec.31,T-17-S, R-35-E, 2630°FSL, 645’FEL, Lea Co., NM
EVGSAU Tract 3236, #394, Sec. 32, T-17-S, R-35-E, 1980" FNL, 10’ FWL, Lea Co., NM
EVGSAU Tract 3127, #396W, Sec. 31, T-17-8, R-35-E, 2630° FSL, 1950" FEL, Lea Co,NM
EVGSAU Tract 3127, #397, Sec. 31, T-17-S, R-35-E, 1910" FSL, 2630' FEL, Lea Co., NM
EVGSAU Tract 3127, #398W, Sec. 31, T-17-S, R-35-E, 1350 FSL, 2165’ FEL, Lea Co., NM
EVGSAU Tract 3127, #399W, Sec. 31, T-17-§, R-35-E, 10’ FSL, 660’ FEL, Lea Co., NM

TEXACO EXPLORATION AND PRODUCING INC.
SIGNED:

NAME: gﬁ‘-?l)"m XK 2722504/

TITLE: 4:7'«%- 4 Aoer Tomm M

DATE:___ ze. 3o, /77%
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CAMPBELL, CARR, BERGE
8 SHERIDAN, r.a.

LAWYERS

MICHAEL B. CAMPBELL
WILLIAM F. CARR

JEFFERSON PLACE
BRADFORD C. BERGE

SUITE |

- 1O NORTH GUADALUPE
. POST OFFICE BOX 2208
MARK F. SHERIDAN
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
PAUL R. OWEN

ANTHONY F. MEDEIROS

TELEPHONE: (505) ©88-4421
JACK M. CAMPBELL

FACSIMILE: (505) 283-6043
1916-1999

E-MAIL: cchspa@ix.netcom.com

[ }

S

January 11, 2000 &

HAND-DELIVERED -
=

Lori Wrotenbery, Director c.n
Oil Conservation Division o
New Mexico Department of Energy, -

Minerals and Natural Resources
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re:  Application of Phillips Petroleum Compay for nonstandard well locations

for wells in East Vacuum Grayburg San Andres Unit Tertiary Recovery
Project, Lea County, New Mexico.

Dear Ms. Wrotenbery:

Enclosed in triplicate is the Application of Phillips Petroleum Company in the above-
referenced case as well as a copy of a legal advertisement. Texaco requests that this matter
be set for hearing before a Division Examiner on February 3, 2000.

Your attention to this request is appreciated.

Very truly yours,

e

Paul R. Owen
PRO/md

Enclosures
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STATE OF NEW MEXICO a
DEPARTMENT OF ENERGY, MINERALS AND M?U%%,%SOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM COMPANY
FOR NONSTANDARD WELL LOCATION,
FOR WELLS IN EAST VACUUM GRAYBURG-
SAN ANDRES UNIT TERTIARY RECOVERY PROJECT,
LEA COUNTY, NEW MEXICO.
CASE NO.

APPLICATION

PHILLIPS PETROLEUM COMPANY ("Phillips") through its attorneys, Campbell,
Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the provisions of Division
Rule 104 F (2), of unorthodox well locations in the Grayburg and San Andres formations,
Vacuum Grayburg-San Andres Pool. In support of this Application, Phillips states:

1. Phillips is operator of the East Vacuum Grayburg-San Andres Unit, which was
created pursuant to the Statutory Unitization Act by Order No. R-5871 dated November 27,
1978. By Order No. R-5897 dated January 16, 1979, the Phillips Petroleum Company East
Vacuum Unit Pressure Maintenance Project was authorized, and water injection was
commenced within said project during December, 1979. Carbon dioxide injection was

authorized in this unit and the East Vacuum Grayburt-San Andres Unit Tertiary Recovery

Project was approved by order No. R-6856 dated December 16, 1981.




2. By this application, Phillips seeks approval of unorthodox well locations for
the following wells:

EVGSAU Tract 3127 Well No. 395W, to be drilled 2630 feet from the South line
and 645 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico;

EVGSAU Tract 3236 Well No. 394, to be drilled 1980 feet from the North line and
10 feet from the West line of Section 32, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 396 W to be drilled 2630 feet from the South line and
1950 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 397, to be drilled 1910 feet from the South line and
2630 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

EVGSAU Tract 3127 Well No. 398W, to be drilled 1350 feet from the South line
and 2165 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico; and, ‘

EVGSAU Tract 3127 Well No. 399W, to be drilled 10 feet from the South line and
660 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico;

3. Each of the proposed unorthodox well locations is offset to the East by the
Texaco Exploration and Petroleum ("Texaco") Central Vacuum Unit, which was approved
by Order No. R-5496, dated August 9, 1977. By Order No. 5530-E dated April 30, 1997,

carbon dioxide injection was authorized in the Central Vacuum Unit Tertiary Recovery

Project in the Central Vacuum Unit.

APPLICATION,
Page 2




4. Attached collectively hereto as Exhibit A are copies of Division Form C-102,
for the proposed wells, which show the 40-acre tract on which the each well is located, the
survey location, and the distance between the subject well and all other wells on the 40-acre
tract, and the proposed casing and cement program for those wells.

5. The proposed locations are unorthodox because they are governed by the
Division’s General Rule 104 B(1) which provide for wells on 40-spacing units to be located
no closer than 330 feet to any boundary of the dedicated tract.

6. These unorthodox locations are required to complete an efficient production
pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit B is
a copy of the "Waiver of Objections," by which Texaco Exploration and Producing, Inc.
waives any and all objections to the Application made hereby.

7. Since Texaco operates all adjoining acreage offsetting the proposed unorthodox
well locations, there are no affected parties to whom notification of the application should
be provided.

8. The State of New Mexico is owner of 100% of the royalty interests under the
acreage on which the proposed wells are to be located, and the acreage which the proposed
wells offset, and has approved the proposed well locations.

WHEREFORE, Phillips Petroleum Company requests that this matter be set for

hearing before a duly appointed Examiner of the Oil Conservation Division on February 3,

APPLICATION,
Page 3




2000, and after notice and hearing as required by law, the Division enter its Order granting

this application.

APPLICATION,
Page 4

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

WILLIAMF. CARR  (
PAUL R. OWEN

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR PHILLIPS PETROLEUM
COMPANY




CASE :  Application of Phillips Petroleum Company for approval pursuant to
the provisions of Division Rule 104 F (2), of unorthodox well locations
in the Grayburg and San Andres formations, East Vacuum Grayburg-
San Andres Pool. Applicant seeks approval of the EVGSAU Tract
3127 Well No. 395W, to be drilled 2630 feet from the South line and
645 feet from the East line of Section 31, Township 17 South, Range
35 East, NMPM, Lea County, New Mexico; EVGSAU Tract 3236
Well No. 394, to be drilled 1980 feet from the North line and 10 feet
from the West line of Section 32, Township 17 South, Range 35 East,
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No.
396W to be drilled 2630 feet from the South line and 1950 feet from
the East line of Section 31, Township 17 South, Range 35 East,
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No.
397, to be drilled 1910 feet from the South line and 2630 feet from the
East line of Section 31, Township 17 South, Range 35 East, NMPM,
Lea County, New Mexico; EVGSAU Tract 3127 Well No. 398W, to
be drilled 1350 feet from the South line and 2165 feet from the East
line of Section 31, Township 17 South, Range 35 East, NMPM, Lea
County, New Mexico; and, EVGSAU Tract 3127 Well No. 399W, to
be drilled 10 feet from the South line and 660 feet from the East line of
Section 31, Township 17 South, Range 35 East, NMPM, Lea County,
New Mexico. Said wells are necessary for an efficient production
pattern within the East Vacuum Grayburg San Andres Unit Tertiary
Recovery Project, which was approved by Order No. R-6856 dated
December 16, 1981. Said waterflood project is located approximately

20 miles west of Hobbs, New Mexico. 8 o
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APFI Xumber Pool Codo Pool Name
30~-025-~ 62180 Vacuum Grayburg San Andres
Froperty Codo o Propegty Nune ¥ell Number
009166 EVGSAU TRACT 3127 395w
OGRID No. Opergtor Name Elavation
| 017643 PHILLIPS PETROLEUM COMPANY 3976 |

Surface Location
UL or iot No, | Beotiom | YTownship Range ot kin Pest from the | Noxth/South line | Fest fram the Kant/Wrst lne County
! 31 17 S 35 E 2630 SOUTH 645 EAST LEA

Bottom Hole Location If Different From Surface
UL or Iot No, | Boctlon | Towmanip Range Lot Idn Foet from tho | North/Eouth line | Feet from the East/west line | County

Dedinatel Acres | Joint oy Infill Cansalidation Codo Ordar No.

NO ALLOWABLE WILL EE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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DISTRICT 1T
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PISTRICT M
1000 Bis Bresoe Ri., Asteo, NK 57410

DISTRICT IV
PO. Box £04Y. Santa Fe, HX 070042008

Eacrgy, Minarals shl Fetaral Emouross Dupertment

P.88/13

Form C-102

Ravised Pebruary 1
thmnzmg’oa::
State Lasse — 4 Copice
lhnh.u-scup..

OIL. CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP{ Numbor Pool Code Pool Name
30-025- 62180 Vacuum Grayburg San Andres
Property Codo Property Name Well Numhbny
009166 EVGSAU TRACT 3236 394
OGRID No. Operator Name Elcvation _—
017643 PHILLIPS PETROLEUM COMPANY 3974
Surface Locsation
OL or lot No. | Scction | Tawnubip Range Lot Xdn Fert from the | Naxth/South lUne | Feet from the Bust/Wext linc Caunty
E 32 17 S 35 E 1980 NORTH 10 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Boctlon | Township Range Lot ldn Feot from the | North/Bouth linc | Fest from the East/West !ina County
Dedicated Aoves | Joint or Infll | Consalidation Code Oxder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION
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DISTRICT I OIL, CONSERVATION DIVISION

1900 Rie Bruzos Rd., Axton, NM 87410 P.0. Box 2088

Santa Fe, New Mesxico 87504-2088 O AMENDED REPORT

DISTRICT TV
PO Bax EOBE, Ganty Fe, NM B7604-3080

WELL LOCATION AND ACREAGE DEDICATION PLAT

APE Nomber Paal Code Pool Nams
30-025~ 62180 Vacuum Grayburg San Andres
Proparty Code Property Nume Well Numher
009166 EVGSAU TRACT 3127 396W
OCRID Ne. Oporutor Namo Rleavation
017643 PHILLIPS PETROLEUM COMPANY 3976

Surface Location
UL ox lot No. | Bection | Towonhip Rwnge Lot Kn | Feet from the [ North/Bouth line | Fest from the | Eest/West Une | County

J 31 17 S | 35 ¢ 2630 SOUTH 1950 EAST LEA

Bottom Hole Location If Different From Surface
UL ar ot No. | Beotiom | Townebip Raugo Lot Mn Feet rom the | North/Bouth tline Feet fram, the Hant/West lins Caunty

Dedioated Aarns | Joint or Wefill | Consalidation Coda Order No,

NO ALLOWABLE WILL HE ASSIGNED TO THIS COMFLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS HEEN APPROVED BY THE DIVISION

LOT 1 37.56 AC. OPERATOR CERTIFICATION
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- DISTRICT I State of New Mexico

2.0 Beg 1980, Hubhs, WX BEZ¢1-1080 P, c-102
] Eowrgy, Minmuis sad Metersl Rapsurees Depnrtneat wn‘t‘::;nlo.lm
DISTRICT NI Subait to Appropriats Diwtrict Offics
£.4 Orwwer DD, Artema, FOC DOEL1-0719 State loass - & Coplos
Peo Laune - 8 Coples

DISTRICT IO OIL CONSERVATION DIVISION

1000 RBlo Erewos Ri., Asxteo, NM B7410 P.0. Box 2088

. o o Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

FA. Box o8, Sants Te. MM U7604~Z00A

- WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number ‘ FPool Coda Pool Name
30-025- 62180 Vacuuym Grayburg San Andres
Property Cods FProperty Nawue Well Number
009166 EVGSAU TRACT 3127 387
OCRID No, Operatayr Nume Eevation
017643 PHILLIPS PETROLEUM COMPANY 3977

Surface Location

UL or lot No. | Bection | Township Nange Lot Idn Fret fyun the | Nurth/Beuth line Yot Bam the w.l'.-hnc County
J 31 17 S 35 € 1910 SOUTH 2630 EAST LEA

Bottom Hole Location If Different From Surface

UL or Jot No. | Sectlan | Yownship Banga Lot Kdn Foet from the | North/South ling | Feet from tha Eawt/West line County

Dedicated Aoves | Jolnt or Inflll | Consclidation Cods Ordar No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 1 37.56 AC. OPERATOR CERTIFICATION
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DISTRICT 0

PO Beewer OB, fstesin. NX gowi1-0710

DISTRICT I
1000 Bo Reenng R4, dstec,

Basyy, Minerals o Natanel Maseurecs Dspartment

P.13713

Form C-102

Roviesd Falwoary 10, 1904

Submif, to Appeupriate Disteict Uffiny
Nate Lonws — & Coples

Foe Lowse — 3 Coples

OIL CONSERVATION DIVISION

NM w2440

P.0, Box 2088

Sants Fe, New Mexico 87504—2088

00 AMENDED REPORT

DISTRICT IV
7.0, Bax WS, Santa P, MM 278042080
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Rambar = Poal Codo Pool Fame
30-025~ 62180 Vacuum Grayburg San Andres
Property Code Propesty Nama Wall Number
009166 EVGSAU TRACT 3127 398w
OGRID Ne, Operatay Nama Riewation
017643 PHILLIPS PETROILEUM COMPANY 3976
Surface Location
UL or lot No. { Soctiom | Townskip Bauge Lot ldn Foet from tho | Naxth/Sonth lne { Fest fivm the M/lu'.mm Coanty
J 31 17 § 35 E 1350 SOUTH 2165 EAST LEA
Bottom Hole Location If Different From Suxfacs _
UL or lot Na, Baction [ Townshlp Bange ot Idn Tast froam the North/South Iine Teot from the EastNest Une County
Dodicated Acxes | Jeind or Infill [ Conselidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDAERD UNIT HAS BEREN APPROVED BY THE DIVISION
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CT I State of New Mexico
PO See (090, Evbis, NX 88841-1900 » Minarely €nd Mstmra) " l’oxmml’!-ll:‘z
2.0, Drever DN, srtests, XM NOZ11-0710 "":"J::w"
DISTRICT IN OIL CONSERVATION DIVISION
1000 Rio Brazos RA, ixtes, NM 87410 P.0. Box 2088

v Santa Fe, New Mexico 87504—2088 O AMENDED HEPRT

P.0. Box 208X, Runta Jo, KM E7004-T008
: WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Wumber Pool Code Pool Name

30=025-~ 62180 Yacuum Grayburg San Andres

Property Coda ] Prupmty Naws - Vel Numbor

009166 EVGSAU TRACT 3127 399y
OCEID No. Oparatoy Name Kovation

017643 PHILLIPS PETROLEUM COMPANY 3971

Surface Location

OL or It No. | Bectian | Township Range tot Mo Tast from the | Noxih/SBomth Hos | Feet frem the Sost/Veut Une | County
P 31 17 S 35 E 10 SOUTH 660 EAST LEA

Bottom Hole Location If Different From Surface

UL ar lat Ro. | Bection | Townahip Range Lot Jdn Fest fram the | Noyth/Bouth lno | Foet from the Rawt/Weet lino County

Dedicated dores | Joint ar Inf)l | Consolidativm Cods Qrder No.

NO ALLOWAHLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

0T 1 37.56 AC.) OPERATOR CERTIFICATION
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JAN-O5-2008 11:57 P.B7/13

WAIVER OF OBJECTIONS

Texaco Exploration and Producing Inc., as owner of offsetting rights to the Phillips
Petroleumn Company East Vacuum Grayburg San Andres Unit, hereby waives any
and all objections to the Application for Unorthodox Locations filed by Phillips
Petroleum Company. It is understood the wells are located as follows: :

EVGSAU Tract 3127, #395W, Sec.31,T-17-S, R-35-E, 2630°FSL, 645°FEL, Lea Co., NM
EVGSAU Tract 3236, #394, Sec. 32, T-17-S, R-35-E, 1980’ FNL, 10’ FWL, Lea Co., NM
EVGSAU Tract 3127, #396W, Sec. 31, T-17-S, R-35-E, 2630° FSL, 1950’ FEL, Lea Co, NM
EVGSAU Tract 3127, #397, Sec. 31, T-17-S, R-35-E, 1910’ FSL, 2630 FEL, Lea Co., NM
EVGSAU Tract 3127, #398W, Sec. 31, T-17-S, R-35-E, 1350" FSL, 2165 FEL, Lea Co., NM
EVGSAU Truct 3127, #399W, Sec. 31, T-17-§, R-35-E, 10’ FSL, 660° FEL, Lea Co., NM

TEXACO EXPLORATION AND PRODUCING INC.

SIGNED: __/ﬂ

NAME: KF&?IJW XK pﬂ?:}e:ao
TITLE ferte x Auer Tonm Mnagee

DATE:___ 7 ze. 3o, 79%%

EXHIBIT B



